
NYSHCR Substantial Improvement/Rehabilitation Worksheet – 
State Funded Projects

Introduction: 

Several regulations[footnoteRef:1] require a determination of whether a rehabilitation project constitutes substantial improvement or rehabilitation. This Worksheet is designed to aid in that determination. [1:  State Building Code and 6 NYCRR 502 define “Substantial Improvement” (cost exceeds 50 percent of the market value). Improvements to comply with health and safety codes and alterations of structures listed on the National Register of Historic Places or on a State Inventory of Historic Places do not apply for determinations of substantial improvement. [6 NYCRR 502.2(bb) defines “Substantial Improvement as cost exceeds 50 percent replacement value. This “replacement value” definition is no longer used.]] 


Worksheet:

1. Current market value of structure:[footnoteRef:2] $ Click or tap here to enter text.           [2:  Current market value of the structure proposed for renovation (not including the value of the land or other detached buildings). If the structure has been damaged, use the established market value before the damage occurred. This figure must be adequately documented, e.g., real estate appraisal or full value assessment if structure and land are itemized separately.] 


2. Total cost of proposed improvements:[footnoteRef:3] $ Click or tap here to enter text. [3:  Excluding administrative costs and overhead.] 


3. Cost to correct previously identified health/safety/sanitary violations:[footnoteRef:4] $ Click or tap here to enter text.  [4:  Attach statement from Code Enforcement Office. 
] 


4. Subtract line 3 from line 2. Enter total. $ Click or tap here to enter text.

5. Divide line 4 by line 1. Enter total as percentage % Click or tap here to enter text.

If Line 5 is less than 50%, the project is not substantial improvement/rehabilitation.
If Line 5 is more than 50%, the project is substantial improvement/rehabilitation.
